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Nov. 12, 1991
MONTANA ECONOMY GROWS IN SPITE OF RECESSION 
MISSOULA -
The recession was milder in Montana than in other parts of the nation, but a 
University of Montana economist expects the state's recovery to be less robust.
Paul Polzin, director of UM's Bureau of Business and Economic Research, 
announced his forecast as part of the Economics Montana program, sponsored by the 
bureau, the Legislature and the governor's office.
Between July 1990 and June 1991, the U.S. economy shrunk about 1.4 percent, 
Polzin says, while the Montana economy grew about 1.1 percent. During the calendar 
year 1991, the national economy is expected to decline 0.5 percent, while Montana's 
economy will grow 0.3 percent, he says.
"Starting next year, Montana's growth rate will once again lag behind the 
nation," Polzin says. "In 1992, the U.S. will grow about 4.0 percent, while Montana 
will increase only 1.6 percent."
The recession was less severe in Montana because the state depends on industries 
such as agriculture, which has ups and downs that do not usually correspond with the 
national business cycle, Polzin says.
In fact, the outlook for a good agricultural year in 1991 may have moderated the 
recession impacts in eastern Montana, Polzin says.
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Western Montana, however, was hit harder by the recession than other parts of 
the state because the forest products industry is concentrated there, Polzin says. Unlike 
agriculture, national business cycles do affect the forest products industry.
Some of the recession-related impacts Montanans experienced were last winter's six- 
week closures by the state's two largest Champion operations, and the delay of 
Patagonia's opening in Missoula, Polzin says.
"The recession impacts were not limited to our basic industries," Polzin says. "For 
example, the decline in interest rates means less interest income to Montanans, who 
may make fewer local expenditures."
Personal income, one of the major determinants of retail sales, will increase only 1 
percent in 1992 and remain roughly stable in 1993, Polzin says. This slow growth is 
attributable to little or no increases in transfer payments, dividends, interest and rental 
income.
Montana's job market will improve slightly during the next two years, Polzin says. 
After little or no growth in the recession year 1991, Montana non-farm wage and salary 
jobs should increase by about 4,000 per year in 1992 and 1993, he says.
"Montana's slow growth in 1992 will be due to timber shortages in the forest 
products industry, the postponement of mine openings and other factors," Polzin says.
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